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The opportunity within emerging markets is more compelling than the opportunity of emerging
markets.

Emerging Markets Spotlight

James Syme

The second half of 2021 has seen challenging macro news for emerging market assets: a new and

troubling Covid variant, higher developed market inflation and the prospect of t ighter US monetary

conditions, and evidence that the Chinese economic slowdown is broad and likely to endure. These

challenges are l ikely to continue into 2022, and concerns are rising that, longer term, emerging

markets face some serious structural challenges to growth: Chinese demand capped by the need to

work through the effects of the 2008-17 credit boom, worsening global demographics, and a reversal

of globalisation. That reversal is partly because Covid has shown the risks inherent in long supply

chains, and partly because of rising economic nationalism; both have the potential to reduce the flow

of FDI to Emerging Markets.

Disclaimer

For professional investors only. This is a marketing communication. Past performance is no guarantee

of future performance. The value of an investment and the income from it can fall as well as rise as a

result of market and currency fluctuations and you may not get back the amount originally invested.

Investing in companies in emerging markets involves higher risk than investing in established

economies or securities markets. Emerging Markets may have less stable legal and political systems,

which could affect the safe-keeping or value of assets. The Fund’s investments may include shares in

small-cap companies and these tend to be traded less frequently and in lower volumes than larger

companies making them potentially less liquid and more volati le. The information contained herein

including any expression of opinion is for information purposes only and is given on the understanding
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that it is not a recommendation. Information on the rights of investors can be found here.
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